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The article examines the theoretical and practical foundations of green finance development in Ukraine in the context of financial system
transformation and the growing need to mobilize resources for sustainable and post-war economic recovery. It is substantiated that the taxononty
of sustainable economic activities represents one of the key institutional mechanisms for the formation of a modern green finance system, as it
provides standardized criteria for identifying environmentally sustainable economic activities and enhances transparency in financial markets. The
purpose of the study is to improve the theoretical and methodological foundations of green finance by determining the role of the taxonomy in
transforming the environmental characteristics of investment projects into financial decisions and by developing a conceptual model for the
differentiated selection of green finance instruments in Ukraine.

The study systematizes the major green finance instruments, including green bonds, green loans, sustainability-linked loans and bonds,
blended finance mechanisms, guarantee instruments provided by governments and international financial institutions, green leasing, investment
funds, and other capital mobilization mechanisms. Their functional purpose, advantages, limitations, and potential application in the Ukrainian
context are identified. Based on the synthesis of scientific approaches and contemporary sustainable finance practices, the article proposes an
author’s conceptual model illustrating the role of the taxonomy in connecting sustainable economic activities with financial markets. The model
demonstrates how taxonomy-based criteria help reduce information asymmetry, increase transparency, strengthen investor confidence, and
facilitate the mobilization of financial resources through various green finance instruments.

The scientific novelty of the research lies in improving the understanding of the taxonomy of sustainable economic activities as an
institutional foundation for the development of green finance. Unlike approaches that primarily consider the taxonomy as a classification and
disclosure tool, the proposed framework highlights its role in supporting capital allocation toward environmentally sustainable projects and
enhancing the effectiveness of green finance instruments. The study also provides a comparative assessment of major green finance instruments
based on their environmental effectiveness, capital mobilization potential, transparency, alignment with the taxonomy, and relevance to Ukraine’s
sustainable recovery.

The practical significance of the research lies in the possibility of using the proposed conceptual framework and comparative assessment
by policymakers, financial institutions, investors, international organizations, and businesses when designing and evaluating green investment
projects. The findings support the development of a taxonomy-based sustainable finance system capable of mobilizing private and international
capital for Ukraine’s green transition and post-war reconstruction.
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PROBLEM STATEMENT AND ITS RELATIONSHIP
WITH IMPORTANT SCIENTIFIC AND PRACTICAL TASKS

A gradual increase in the role of environmental and climate factors in investment and financial
decision-making characterizes the current transformation of the global financial system. The concept of
green finance involves directing financial resources toward economic activities that advance environmental
goals, improve energy efficiency, reduce greenhouse gas emissions, develop renewable energy and
sustainable infrastructure, and promote the rational use of natural resources. Under these circumstances,
the financial sector becomes not only a mechanism for the redistribution of capital but also an important
tool for the economy's structural transformation.

For Ukraine, the development of green finance takes on particular significance given the massive
needs for economic recovery and modernization. According to estimates by the World Bank, the European
Commission, the United Nations, and the Government of Ukraine, based on the results of the fifth Rapid
Damage and Needs Assessment (RDNADS), Ukraine’s recovery and reconstruction needs for 2026-2035
amount to $587.7 billion, which is nearly three times Ukraine’s projected GDP in 2025 [1]. However, the
scale of the necessary investments far exceeds the capacity of public financing alone, necessitating the
mobilization of domestic and international private resources. The OECD emphasizes that the development
of financial markets and the ability to attract private capital are key conditions for Ukraine’s long-term
recovery [2].
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At the international level, the most advanced example of sustainable finance regulation is the
European Union’s Taxonomy, established by Regulation (EU) 2020/852 [3]. The OECD notes that “Ukraine
is aligning its sustainable finance and disclosure framework with the EU acquis” [OECD, 2026], indicating
Ukraine’s gradual integration into the European sustainable finance system and laying the groundwork
for the implementation of a national taxonomy of sustainable economic activities [1].

For Ukraine, adapting these principles is of strategic importance in the context of European
integration and the creation of a financial space compatible with the EU. The National Bank of Ukraine is
consistently developing a regulatory framework for sustainable finance to integrate ESG factors and
account for environmental and social risks in financial institutions' activities [4].

Ukraine’s recovery must take into account not only the volume of capital raised but also the quality
of investments. Key priorities include ensuring the environmental sustainability of reconstruction,
modernizing infrastructure, improving energy efficiency, adapting the economy to climate change, and
reducing environmental risks. The OECD notes that Ukraine’s recovery presents an opportunity to
modernize infrastructure in line with climate resilience objectives and European Union sustainability
standards, laying the foundations for long-term sustainable development and investment
attractiveness [1].

One of the key institutional tools for addressing this challenge is the taxonomy of sustainable
economic activities. The taxonomy establishes a unified approach to determining which types of economic
activities are environmentally sustainable, thereby reducing information asymmetry among investors,
financial institutions, and capital recipients. The existence of transparent classification criteria is also crucial
for preventing “greenwashing” —the practice of positioning financial products or investment projects as
environmentally sustainable without sufficient justification. These principles form the basis of the
European Union Taxonomy established under Regulation (EU) 2020/852, which provides a common
classification framework for sustainable economic activities and facilitates the redirection of capital toward
environmentally sustainable investments [3].

The development of a national regulatory framework for the taxonomy of sustainable economic
activity in Ukraine further enhances this study's relevance. The creation of a unified classification system
has the potential to increase the transparency of the sustainable investment market, facilitate the
identification of environmentally oriented projects, and establish more predictable conditions for banks,
institutional investors, businesses, and international financial organizations.

Despite significant progress in the development of sustainable finance, a theoretical and practical
challenge remains in determining how the taxonomy influences the volume and structure of financial
resources directed toward sustainable investments. In particular, there has been insufficient research into
how regulatory classifications of economic activities translate into specific financial decisions by banks,
investors, and securities issuers. Therefore, studying the taxonomy's institutional role is important from
both theoretical and applied perspectives.

ANALYSIS OF RESEARCH AND PUBLICATIONS

The issue of Green Finance has gained significant attention in international academic literature in
recent years. The current stage of research is characterized by a shift from viewing green finance primarily
as a set of financial instruments toward a comprehensive analysis of its economic, institutional, and
regulatory determinants. Particular attention is devoted to the development of the regulatory
infrastructure for sustainable finance, the functioning of green taxonomies, the prevention of
greenwashing, the impact of green finance on the financial sector and the real economy, and its role in
decarbonization.

An important area of contemporary research concerns identifying the factors that determine the
development of green finance. D. Grechyna and P. E. Ofori examine the potential and persistent
determinants of green finance using data from 93 developing countries covering the period 2000-2020. The
authors employ a broad range of econometric and machine-learning techniques, including Bayesian Model
Averaging, LASSO, Elastic Net, Weighted Least Squares, Random Forest, and Gradient Boosting. Their
findings indicate that the most robust predictors of green finance development include globalization, GDP
per capita, trade openness, multilateral financial flows, climate vulnerability, government effectiveness,
and the rule of law. These results confirm that the development of green finance depends not only on the
availability of financial capital but also on the quality of the institutional environment [5]. L. Mjadu
provides a comparative analysis of the legal architecture of green finance taxonomies in both developed
and developing countries and emphasizes the necessity of aligning taxonomy criteria with national legal
systems and institutional conditions [6].
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Considerable attention in the recent literature has also been devoted to the practical impact of the
EU Taxonomy on financial decision-making. In particular, Z. Sautner, J. Yu, R. Zhong, and X. Zhou
investigate the relationship between the alignment of economic activities with the EU Taxonomy and the
conditions of syndicated loans. Using international syndicated lending market data, the authors find that
firms with a higher share of taxonomy-aligned revenues historically benefited from lower loan interest
rates. The study therefore demonstrates the taxonomy's potential to directly influence the cost of debt
financing and capital allocation decisions [7]. At the same time, contemporary research demonstrates that
the effects of green finance extend beyond the financial sector, influencing corporate performance and
technological modernization. Recent studies explore the relationship between green finance, green
innovation, enterprise productivity, and environmental outcomes. A. Ghoshal, K. C. Das, and G. Jain (2026)
systematize the existing literature on green finance and green innovation, identify the main thematic areas
of research, and outline promising directions for future studies. Their findings highlight the growing
importance of integrating financial, technological, institutional, and environmental perspectives in the
analysis of sustainable development and green transformation processes [8].

At the same time, the impact of green finance extends beyond the financial sector. A substantial
body of academic literature examines its effects on green innovation, firm productivity, and the
environmental performance of economic activities. In particular, the study by Wang, Luo, and Wang (2026)
focuses on the impact of green financial innovation on firms’ green total factor productivity. The authors
employ a quasi-experimental approach, enabling them to assess not only the correlation but also the causal
effects of the relevant financial policy. This approach highlights the potential of green finance to drive
structural transformation in the real sector of the economy. [9]. A similar research direction is represented
by the study of Lyu, Bai, Zhang, and Chen (2026), which examines the impact of green finance policies on
corporate green innovation. By employing a quasi-experimental research design, the authors investigate
the causal relationship between financial policy and firms’ innovation activities. The findings provide
important evidence that green finance serves not only as a mechanism for financing existing
environmentally friendly projects but also as a powerful driver of technological modernization and
innovation within enterprises. [10].

In Ukrainian academic literature, the issue of green finance has gained particular relevance in
recent years due to the need to ensure sustainable development, support European integration, and finance
Ukraine’s economic recovery. Unlike international studies, which often focus on the quantitative
assessment of the impact of green finance on economic and environmental performance, Ukrainian
researchers primarily concentrate on the formation of an institutional framework, the development of
sustainable finance instruments, and the possibilities of their application in post-war reconstruction.

One of the key directions of Ukrainian research is the conceptualization of green finance as an
integral component of the sustainable development financial system. Lutsiv B., Maiorova T., and Lutsiv P.
examine green finance within the paradigm of sustainable investment development of Ukraine’s economy
[11]. The authors emphasize the necessity of expanding sources of financing for environmentally oriented
investments and developing appropriate financial instruments. S. Naumenkova and S. Mishchenko
examine innovative green finance instruments for Ukraine [12]. They stated that the limited capacity of
public financing for environmental projects, particularly due to the high level of public debt, demands the
diversification of financial resource sources. M. Zhytar also highlights the need to transform banking
operations in accordance with environmental and social considerations and views banks as key
mechanisms for reallocating capital toward environmentally sustainable economic activities and
supporting the transition to a low-carbon economy [13].

The issue of green finance in the context of Ukraine’s post-war recovery is addressed in the studies
of O. Varchenko, O. Drahan, and K. Tkachenko, who analyze the organizational and financial aspects of
applying green finance instruments to economic reconstruction and emphasize the necessity of aligning
recovery processes with the principles of environmental sustainability and energy transition [14]. A closely
related aspects of green finance as an important source of sustainable development were examined by O.
Shevchenko, who systematizes the main green finance instruments, including green bonds, green loans,
green equity financing, and green investment funds. Particular attention is devoted to the prospects of
using green bonds in Ukraine to finance post-war recovery. [15]. The current stage of Ukrainian research
is characterized by a gradual shift from a general analysis of green finance toward the examination of
specific financial instruments and European regulatory mechanisms. In particular, Shubenko 1. A. and
Kurovska N. O. analyze the opportunities for the application of green bonds and other sustainable finance
instruments in Ukraine’s post-war recovery financing [16].
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UNRESEARCHED PARTS OF THE PROBLEM STATEMENT

The literature review demonstrates that, despite the growing body of research, Ukrainian academic
literature still fails to provide a sufficiently comprehensive analysis of the relationship between the
taxonomy of sustainable economic activities and the functioning of green finance mechanisms. Most
studies focus either on the characteristics of specific financial instruments or on broader issues of
sustainable development and economic recovery. At the same time, insufficient attention has been paid to
integrating taxonomy criteria into financial decision-making processes by banks, investors, and enterprises.

This issue is particularly relevant in the context of Ukraine’s recovery, as the substantial volume of
investment capital required for reconstruction necessitates establishing a transparent mechanism to
identify projects that comply with sustainable development principles. In this regard, the taxonomy can
serve as a “bridge” between the environmental characteristics of economic activities and financial markets
by providing standardized information, enhancing transparency, and reducing information asymmetry
between capital providers and capital recipients.

Therefore, further development of academic research requires a shift from the analysis of
individual green finance instruments to a systemic examination of the institutional mechanisms underlying
green finance, with the taxonomy of sustainable economic activities playing a central role. This provides
the theoretical foundation for exploring the potential of taxonomy as a tool to mobilize private and
international capital to support the sustainable recovery and long-term development of Ukraine’s
economy.

OBJECTIVE FORMULATION
In light of the above, the purpose of this study is to examine the role of the taxonomy of sustainable
economic activities as a key institutional mechanism for the development of green finance in Ukraine, to
analyze its contribution to improving transparency and reducing information asymmetry in sustainable
investment processes, and to formulate recommendations for its effective implementation in the context of
Ukraine’s post-war recovery and European integration.

RESEARCH MATERIAL PRESENTATION

The EU Taxonomy was formally established by Regulation (EU) 2020/852, which establishes a
framework to facilitate sustainable investment. The regulation constitutes a central component of the
European Green Deal and the broader Sustainable Finance Action Plan. Its primary objective is to create a
unified classification system that enables investors and financial market participants to identify economic
activities that contribute to environmental sustainability and climate objectives.

A distinctive feature of the EU Taxonomy is its science-based approach to sustainability
assessment. The framework identifies six environmental objectives: climate change mitigation, climate
change adaptation, sustainable use and protection of water and marine resources, transition to a circular
economy, pollution prevention and control, and protection and restoration of biodiversity and ecosystems.
For an economic activity to be considered taxonomy-aligned, it must satisfy four fundamental
requirements. First, it must make a substantial contribution to at least one environmental objective. Second,
it must comply with the “Do No Significant Harm” principle, meaning it should not adversely affect any
other environmental objectives. Third, it must adhere to minimum social safeguards related to human
rights, labor standards, and responsible business conduct. Fourth, it must meet detailed technical screening
criteria established by the European Commission.

An important function of the EU Taxonomy is combating greenwashing. Before the introduction
of taxonomy-based regulation, many financial products were marketed as environmentally friendly
without objective verification of their sustainability characteristics. The taxonomy addresses this problem
by providing measurable and verifiable criteria that enable regulators, investors, and stakeholders to assess
whether economic activities genuinely contribute to environmental objectives. As a result, the credibility
and integrity of sustainable finance markets are significantly enhanced.

The practical influence of the EU Taxonomy extends beyond disclosure requirements. Research
indicates that taxonomy alignment increasingly affects investment allocation, corporate financing
conditions, and access to capital markets. Companies demonstrating a higher degree of alignment with
taxonomy criteria are often perceived as less exposed to environmental and transition risks, which may
improve their attractiveness to investors and financial institutions. In this way, the taxonomy contributes
not only to environmental objectives but also to the more efficient allocation of financial resources within
the economy.
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Rizzato, F., S. Fiandrino, A. Tonelli, and G. La Barbera note that the impact of compliance with the
EU Taxonomy is uneven and depends on sector-specific factors: despite a positive overall correlation
between the level of compliance with the criteria and access to cheaper debt financing, most non-financial
companies currently align only a limited proportion of their economic activities with the Taxonomy’s
requirements, and businesses’ main focus remains predominantly on climate change mitigation, whilst
progress on other environmental objectives (adaptation, water resources, the circular economy) remains
significantly more modest [17]. The authors also emphasize that the ‘taxonomy compliance premium’ effect
on securities” returns only began to manifest itself clearly from 2020 - immediately following the first
publication of the EU Taxonomy, which indicates a gradual, rather than immediate, response by financial
markets to regulatory changes and a growing focus by investors on this indicator over time.

The global significance of the EU Taxonomy is reflected in its growing influence on sustainable
finance frameworks outside the European Union. Numerous countries and international organizations are
developing national or regional taxonomies based on similar principles, while adapting them to local
economic and institutional conditions. Consequently, the EU Taxonomy has evolved from a regional
regulatory initiative into an international benchmark for sustainable finance regulation and environmental
investment classification.

For Ukraine, the EU Taxonomy is particularly important in the context of European integration
and post-war reconstruction. Alignment with European sustainable finance standards can facilitate access
to international financial resources, increase investor confidence, and support the implementation of
environmentally sustainable reconstruction projects. Moreover, the adoption of taxonomy-based
approaches may help harmonize Ukraine’s financial regulatory framework with EU requirements, thereby
strengthening the country’s integration into the European financial and economic space.

Practical steps towards the adoption of the EU Taxonomy in Ukraine have already received
institutional support at the state level. For instance, Andrii Telyupa, Deputy Minister of Economy of
Ukraine, whilst outlining the strategic prerequisites for implementing the EU Taxonomy, emphasized its
importance for the country’s European integration, noting the need to harmonize Ukrainian and EU
legislation on the path to European integration - as the taxonomy forms part of the European Green Deal,
it is subject to mandatory implementation. According to him, the Taxonomy provides clear, transparent
criteria for attracting green finance, which is particularly important for Ukrainian businesses given their
limited access to capital [18]. Yuliya Ananieva demonstrates that environmental, social, and governance
(ESG) factors are not only non-financial characteristics of business entities” activities but also important
determinants of credit, investment, reputational, and systemic risks, which significantly impact the
financial performance of banks and financial institutions [19]. Representatives of the banking sector also
confirm the growing focus of financial institutions on implementing ESG principles and sustainable finance
in their operations, noting that banks cannot remain outside the scope of the EU regulatory framework and
future national regulations, including the introduction of the taxonomy of sustainable activities.

The development of green finance in Ukraine is unfolding amid economic transformation,
European integration, and the unprecedented challenges of the country’s post-war recovery. In recent
years, sustainable finance has gradually emerged as an important component of Ukraine’s financial policy,
reflecting global trends toward environmental sustainability, climate resilience, and responsible
investment. At the same time, the domestic green finance market remains in its early stages of development
and continues to face significant institutional, regulatory, and financial challenges.

One of the key factors driving the growing relevance of green finance in Ukraine is the substantial
need for investment in sustainable reconstruction and modernization. According to the Fourth Rapid
Damage and Needs Assessment (RDNA4) prepared by the World Bank, the European Commission, the
United Nations, and the Government of Ukraine, the country’s recovery and reconstruction needs for the
period 2026-2035 are estimated at approximately USD 587.7 billion. Such a scale of financing requirements
significantly exceeds the capacity of public budgets and international aid alone, highlighting the
importance of mobilizing private and institutional capital. Consequently, green finance is increasingly
viewed as a mechanism for attracting long-term investment into environmentally sustainable projects and
infrastructure.

The institutional foundations for sustainable finance in Ukraine have been gradually strengthened
in recent years. The National Bank of Ukraine (NBU) and the National Securities and Stock Market
Commission (NSSMC) have initiated several measures to integrate environmental, social, and governance
(ESG) considerations into financial regulation. In particular, the NBU has incorporated sustainability
principles into its strategic policy framework and has emphasized the importance of climate-related and
environmental risk management within the banking sector. These initiatives reflect broader international

~221~



Scientific journal <cMODELING THE DEVELOPMENT OF THE ECONOMIC SYSTEMS»
Issure 3, 2026 ISSN 2786-5355

trends in sustainable finance regulation and demonstrate Ukraine’s commitment to aligning its financial
system with European standards.

An important milestone in the development of green finance has been the establishment of a
regulatory framework for green bonds. Ukraine adopted legislative provisions enabling the issuance of
green bonds and introduced requirements concerning the use of proceeds, project eligibility, and disclosure
standards. The regulatory approach largely reflects international principles developed by the International
Capital Market Association (ICMA) and takes into account the evolving requirements of the European
sustainable finance framework. Green bonds are considered a promising instrument for financing
renewable energy, energy efficiency, sustainable transport, environmental protection, and climate
adaptation projects.

Despite these developments, the practical implementation of green finance instruments remains
relatively limited. The domestic market for green bonds is still in its formative stage, while green lending
and other sustainable finance products have not yet achieved significant scale. Several factors contribute
to this situation, including high economic uncertainty, elevated investment risks, underdeveloped capital
markets, limited investor awareness, and the absence of a comprehensive national taxonomy of sustainable
economic activities. As a result, financial institutions often face difficulties in assessing the environmental
sustainability of projects and identifying eligible green investments.

The banking sector is gradually increasing its involvement in sustainable finance initiatives.
Ukrainian banks have begun incorporating ESG considerations into lending policies and risk management
practices, particularly in cooperation with international financial institutions such as the European Bank
for Reconstruction and Development (EBRD), the European Investment Bank (EIB), the International
Finance Corporation (IFC), and the World Bank Group. These institutions provide both financial resources
and technical assistance to support sustainable investment projects and improve environmental risk
assessment mechanisms.

An example of such cooperation was the agreements concluded by Ukrainian banks with
international financial institutions at the Conference on the Reconstruction of Ukraine (Rome, July 2025).
In particular, Ukrgasbank signed a guarantee agreement with the EBRD for €89.2 million, which will enable
it to attract up to €300 million in new lending, and also signed three additional agreements with the
European Investment Bank as part of a €600 million financial package, organised jointly with the European
Commission, to support Ukraine’s reconstruction, with a focus on energy, infrastructure and private sector
development [20]. Particular attention has been paid within these agreements to supporting green
investments - in line with Ukrgasbank’s long-term strategy as the country’s leading eco-bank. In addition,
the bank has concluded a € 100 million risk-sharing agreement with the International Finance Corporation
(IFC) to increase lending to medium-sized and large businesses in the agricultural sector, manufacturing,
energy, and logistics. Such mechanisms - portfolio guarantees, credit lines, and risk-sharing instruments -
enable international financial institutions not only to provide capital directly but also to encourage
Ukrainian banks to expand their lending to sustainable development projects.

The growing importance of sustainable finance is also linked to Ukraine’s European integration
agenda. The implementation of the Association Agreement between Ukraine and the European Union, as
well as the country’s candidate status for EU membership, creates strong incentives for harmonizing
financial regulation with European sustainable finance standards. In this regard, the development of a
national taxonomy aligned with the EU Taxonomy is increasingly viewed as a necessary step toward
enhancing transparency, improving investor confidence, and facilitating access to international sustainable
finance markets.

At the same time, several challenges continue to constrain the development of green finance in
Ukraine. These include the absence of a fully developed sustainable finance ecosystem, insufficient
availability of reliable environmental data, limited expertise in sustainability assessment, and the need for
further institutional capacity building. Additionally, the ongoing reconstruction process requires balancing
urgent economic recovery needs with long-term environmental and climate objectives.

Overall, the current state of green finance development in Ukraine is a transitional phase, marked
by the gradual formation of regulatory institutions, financial instruments, and market practices. While
significant progress has been made in establishing the foundations of sustainable finance, further
development will depend on the successful implementation of taxonomy-based regulation, the expansion
of sustainable financial products, the enhancement of ESG disclosure practices, and deeper integration with
the European sustainable finance framework. These measures are expected to strengthen the role of green
finance as a key source of investment for Ukraine’s sustainable recovery and long-term economic
development.
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The taxonomy of sustainable economic activities plays a crucial role in mobilizing investment for
Ukraine’s recovery by establishing transparent, standardized criteria to identify environmentally
sustainable projects. By reducing information asymmetry between investors, financial institutions, and
project developers, the taxonomy increases confidence in green investments and facilitates the allocation
of capital toward sustainable reconstruction initiatives.

For Ukraine, implementing a taxonomy aligned with European standards can improve access to
international financial markets, attract private and institutional investors, and enhance the effectiveness of
green financial instruments such as green bonds and sustainable loans. Moreover, the taxonomy can
support integrating environmental considerations into investment decision-making, ensuring that
recovery projects contribute not only to economic growth but also to climate resilience, energy efficiency,
and long-term sustainability. In the context of post-war reconstruction, the taxonomy serves as an
institutional mechanism linking financial resources to sustainable development objectives, thereby
promoting transparent, responsible, and environmentally oriented investment activities.

The implementation of a sustainable finance taxonomy in Ukraine faces several challenges,
including the absence of a comprehensive regulatory framework, limited availability of reliable ESG data,
insufficient institutional capacity, and the need to harmonize national regulations with EU standards.
Additional barriers include low awareness among market participants and the costs associated with
adapting reporting and assessment systems.

At the same time, significant opportunities exist. The development of a national taxonomy aligned
with the EU Taxonomy can enhance transparency, reduce the risk of greenwashing, attract international
investment, and support Ukraine’s European integration. In the context of post-war recovery, the
taxonomy can serve as a key institutional tool to direct financial resources toward sustainable
reconstruction and long-term economic development.

To illustrate the taxonomy's institutional role in the development of green finance, the author
proposes a conceptual model (Figure 1). The model demonstrates the causal relationship between
taxonomy-based regulation, investor confidence, capital mobilization through Green Finance instruments,
and the achievement of sustainable recovery and green transformation objectives in Ukraine.

EU TAXONOMY

v

NATIONAL TAXONOMY

v
STANDARDIZATION OF SUSTAINABILITY CRITERIA
I
v v v
Reduction of Information Increased Investment Prevention of
Asymmetry Transparency Greenwashing

s | ¥

\ 4
INCREASED INVESTOR CONFIDENCE

v
MOBILIZATION OF FINANCIAL RESOURCES

v v v

Green Bonds Green Loans ESG Funds Sustainability Climate
Funds Carbon Markets Linked Loans Blended Finance
T.inked T.oans RBlended Finance

v

FINANCING OF SUSTAINABLE ECONOMIC ACTIVITIES

v

GREEN TRANSFORMATION AND POST-WAR RECOVERY
OF UKRAINE'S ECONOMY

Fig. 1. Conceptual model of the role of sustainable economic activities taxonomy in the development of green finance in
Ukraine
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While the conceptual model illustrates the general mechanism through which the taxonomy
supports the development of green finance, the practical implementation of this mechanism depends on
the effectiveness of individual Green Finance instruments. To identify their relative strengths and
limitations, the major instruments of green finance are compared against key criteria, including
environmental effectiveness, capital mobilization potential, transparency, alignment with the taxonomy,
and relevance to Ukraine’s sustainable recovery. The results are presented in Table 1.

At the same time, it should be emphasized that the taxonomy itself is not a financial instrument.
Rather, it creates the institutional and informational infrastructure that enhances the effectiveness of other
instruments, including green loans, green bonds, sustainability-linked loans (SLLs), blended finance
mechanisms, and related sustainable finance products. This approach is consistent with OECD
recommendations emphasizing the importance of interoperability between taxonomies and sustainable
bond standards, as well as reliable and comparable sustainability disclosures.

Table 1
Comparative Characteristics of Major Green Finance Instruments
Instrument Primary Purpose Environmental Capital Level of Connection with | Prospects
Effectiveness | Mobilization | Transparency Taxonomy for
Potential Ukraine
Green Bonds Financing High Very High High Direct -
environmentally taxonomy Very
sustainable projects determines High
eligible projects
Green Loans Financing green High High Medium- Direct -
investments and High taxonomy
environmental supports project High
modernization eligibility
assessment
Sustainability- Incentivizing ESG Medium-High High Medium Indirect - High
Linked Loans performance through taxonomy may
(SLLs) financing conditions support KPI
development
ESG Funds Investment in High High High Direct - High
and Green sustainable companies taxonomy
Investment and projects improves asset
Funds classification and
reporting
Venture Financing green Medium-High Indirect -
Capital and innovations and clean taxonomy helps .
. X . . . . . Medium-
Private Equity technologies Medium Medium identify Hieh
sustainable &
investments
G Risk mitigation for tI:XC:)l;ZCI;_
reen environmentally Medium Medium Medium Y Medium
Insurance . . supports risk
sustainable projects
assessment
. . - Direct -
Financing acquisition of taxonom
Green Leasing energy-efficient and Medium-High Medium Medium . o v High
identifies eligible
low-carbon assets
assets
Carbon Strong -

Cre(.hts. and Reduc1'ng. greenhouse ' Medium- ' taxonomy Medium-—
Emissions gas emissions through Very High Hich High complements Hich
Trading market incentives & climate-related &

Systems (ETS) classifications
Direct -
- . taxonomy helps
Blended Conrlib\::;:faplilg llli(ind Hioh Verv Hieh Medium- identify Very
Finance prive pat & y g High sustainable High
sustainable projects .
investment
priorities
Climate Funds . . Direct - funding
and Supporting climate .
International mitigation, adaptation, . . . . dec.151ons Very
Sustainable and sustainable Very High High High increasingly rely High
Fi . on taxonomy
inance recovery projects -
criteria
Programs

Source: Compiled by the author based on the systematization of contemporary Green Finance instruments.
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The proposed conceptual model and comparative analysis of major Green Finance instruments
enable identification of the institutional role of the sustainable finance taxonomy in directing financial flows
toward environmentally sustainable economic activities. The findings suggest that the taxonomy should
be viewed not merely as a classification framework but as a mechanism to enhance transparency,
strengthen investor confidence, and improve the effectiveness of green financial instruments. In the context
of Ukraine’s post-war recovery, integrating taxonomy-based approaches into the financial system may
contribute to more efficient capital allocation and support the achievement of sustainable development and
green transition objectives.

CONCLUSIONS AND PROSPECTS FOR FURTHER RESEARCH

The study substantiates the role of the taxonomy of sustainable economic activities as a key
institutional framework for the development of green finance in Ukraine. Unlike traditional approaches
that focus primarily on individual financial instruments, the proposed conceptual model demonstrates that
the taxonomy serves as a connecting mechanism between sustainable economic activities and financial
markets by enhancing transparency, reducing information asymmetry, strengthening investor confidence,
and mitigating greenwashing risks.

The research systematizes the major Green Finance instruments. It proposes their classification into
six clusters: debt instruments, banking instruments, investment instruments, insurance and leasing
instruments, market mechanisms, and sustainable development and recovery instruments. The
comparative assessment indicates that green bonds, green loans, climate funds, blended finance
mechanisms, and international sustainable finance programs have the greatest potential to mobilize capital
to support Ukraine’s sustainable recovery and green transition.

The findings suggest that implementing a taxonomy aligned with European standards can
significantly improve the efficiency of capital allocation, facilitate access to international financial
resources, and strengthen the institutional foundations of Ukraine's sustainable finance market. In the
context of post-war reconstruction, the taxonomy should be regarded not only as a classification system
but also as a strategic instrument to direct investment toward environmentally sustainable economic
activities and to support the long-term transformation of the Ukrainian economy.
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TAKCOHOMISI CTAJIVIX BUOIB EKOHOMIYHOI AISUTbHOCTI SIK IHCTUTYLIIMHA OCHOBA
PO3BUTKY 3EJIEHOI'O ®IHAHCYBAHHSI B YKPATHI

KPYTOBA Amxernika
XapkiBcbKMV HalliOHAJILHMV eKOHOMiuHM yHiBepcuTeT iMeHi Cemena Kysnerrs

YV cmammi docaidxero meopemuuni ma npuxaadxi 3acadu posbumxy 3eseHoeo inancybanna 6 Yipaini 6 ymobax mparcgpopmayii
hinarcoboi cucmemu ma Heobxionocmi 3abesneuenns pecypcamu npoyecib cmaioeo it noboennozo ionobaenns exornomixu. ObrpyHmMobaro, o
00HUM 13 KAIOHOBUX THCIUMYYITHUX MexanisMiB hopmybBanms cyuacnoi cucmemu 3eseHoeo pinancybanns € maxcoHomia cmasux 6uodib
ekOHOMIuHOT OifAbHOCH, AKA 3abesneuye cmandapmusayino kpumepilf idenmudpixayii exosoeiuno cmasux 6udi6 diaasvnocmi ma cmboproe
nepedymobu 045 nidbuyenns nposopocmi pinancoboeo purky. Memoto 00c1i0xeHH € YOOCKOHALEHHS 1Me0pemuKo-MemoOutHILX 3acad opeanisayil
3e4eH020 (PiHAHCYBAHHA WAAXOM BUSHAUEHHA POl MAKCOHOMIT Y mpaHcghopmayil exooeiuHux xapakmepucmux iHbecmuyitiHux npoexmié y
hinancobi pivienna ma pospobaenna Konyenmyassoi Modesi dugpepenyitioBarioeo Bubopy incmpymenmib sesetoeo ginancybauns 8 Ypaini. Y
pobomi cucmemamu3zoBano ocHoBHi iHcmpyMenmu 3eernoeo (inancyBanns, 30kpema seseni kpeoumu, seieni obaieayii, nitveobe kpeoumybarns,
Kkpedumu ma obaieayii, no6’a3ani 3i cmasum posBUMKOM, MEXAHI3MU 3MIUAH020 (piHANCYBANHS, eapanmiimi iHcmpymenmuy Oepxabu ma
MIKHAPOOHUX (hiHaHCOBUX opeanisayill, 3eaere AisuneoBe inancybanna, iHbecrnuyitini ondu ma iHwi Mexanismu Mmobisisayii kanimany.
Busnaueno ixue gpynxyionasvre npusnauenns, nepebaeu, oomexenna ma nomenyias sacmocybanna 6 ymobax Vpainu. Ha ocHobi y3aeasvHeHHs
HaykoBux nidxodi6 i cyuacoi mnpakmuku cmaioeo pinancybanHa 3anponoHobano aBmopceky Modetb Mpancgopmayii MakcoHOMiuHOT
GionoBionocmi exoromiunozo npoexmy 6 gpinarcobe piuenns. Ocobaubicmio 3anpononobanoeo nioxody € NOEOHAHHA MAKCOHOMIUHOI OYiHK1,
popmybanns cpinarcoboeo npogpisto npoexmy, Busnauenns pibus inbecmuyiiinoeo pusuxy ma Ougpepenyiiobaroezo Bubdopy dinarcoboeo
iHCMpYMenmy.

Hayxo6a HoBusna Oocaixenna noaseae 6 yoockorasenti nioxody 00 BusHaueHHA poai maxcoHomii cmaiux 6udib exoHomiumoi
diaavHocmi Y Mexawismi 3eaenoeo pinancybanna. Ha Giominy 6i0 nioxodif, y akux maxcoHomia po3eAA0acmscs nepeBaxHo AK IHCMpYMeHin
Kaacupixayii exonomiunoi OdiasvHocmi ma poskpumms HepinancoBoi ingopmayii, y sanpononobanii modesi Bona BusHauaemvcs AK
incmumyyiina ocHoba gpopmybanns cmandapmusobaroeo pinarcoboeo npoisto sesenoeo npoexmy. Taxuii nioxio dosboase nob’szamu
exoa02iuny Bidnobionicme npoekmy 3 oyintobanuasM ginancoboeo pusuxy, Bubopom onmumMasHoeo Oxepesa PiHAHCYBAHHA MA MEXAHISMAMU
saayuenna npubamuoeo kanimary. OO6rpynmobano OoyirvHicms 3acmocybanus  OugpepenyiiioBanoeo nidxody 0o 6Bubopy hinarcobux
incmpymenmi6 3aiexno 6i0 Macuimaby npoekmy, 110e0 kanimatomicmxocmi, piHA pusuky, muny cyd’exma eocnodapoBaHHa ma CHyneHs
maxconomiunoi 8ionobionocmi.

Katouobi cro6a: seseme gpinancybanns, cmarutl po3Bumox, 3esemi inancobi incmpymenmu, maxkcoHomis cmaiux 6udib exonomiunoi
diasvHocmi, BionoBrenna Yxpainu.
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